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SGH TO ACQUIRE STRATUS 

FREQUENTLY ASKED QUESTIONS (FAQS) 

 

 

FAQS 

QUESTIONS ANSWERS 

What did SGH announce today?  

 

SGH announced that it has entered into a definitive 

agreement to acquire Stratus Technologies for $225 

million in cash at closing and an earn-out payment of 

up to $50 million, based on the achievement of 

certain gross profit targets one-year post closing.   

What is the strategy or purpose of this 

transaction? 

SGH’s acquisition of Stratus Technologies broadens 

our software and services offerings within SGH’s 

Intelligent Platform Solutions (IPS) business. This 

combination creates an opportunity for highly 

reliable and innovative computing solutions from the 

Edge to the Core to the Cloud that will benefit 

customers of SGH and Stratus worldwide. 

What is the timeline of this 

transaction? 

The acquisition of Stratus Technologies is expected 

to close in the second half of calendar year 2022 

How much did SGH pay for Stratus? 

SGH entered into a definitive agreement with Siris 

Capital to acquire Stratus Technologies for $225 

million in cash at closing and an earn-out payment of 

up to $50 million, based on the achievement of 

certain gross profit targets during the 12 month 

period after closing.   

http://www.sghcorp.com/
https://www.stratus.com/


Page 2/3 

What are the benefits of this 

transaction? 

 Stratus broadens capabilities around Edge 

computing solutions 

 Stratus brings experienced talent to SGH 

 Stratus has a strong customer base and 

financial profile which adds  

$80M+ of recurring, high margin services 

revenue and expected to be immediately 

accretive to SGH non-GAAP GM, non-GAAP 

EPS and free cash flow, while providing further 

diversification to the SGH revenue mix. 

What are the risks of this transaction? 

 The completion of the proposed transaction 

on anticipated terms and timing, including 

obtaining regulatory approvals, anticipated 

tax treatment, unforeseen liabilities and other 

conditions to the completion of the 

transaction 

 Failure to realize the anticipated benefits of 

the proposed transaction due to unexpected 

costs, liabilities or delays 

 Inability to successfully integrate Stratus’ 

operations within SGH  

 Difficulties in retaining and hiring key 

personnel and employees  

 Global political and economic environments, 

including rising interest rates, the impact of 

inflation, a reduction in aggregate demand 

and challenges in manufacturing and the 

global supply chain; and other events and 

trends on a national, regional and global 

scale, including those of a political, economic, 

business, competitive and regulatory nature 

 

For additional risks related to the transaction, please 

refer to our Form 8-K, filed with the SEC on June 29, 

2022, including the section titled “Use of Forward 

Looking Statements.” 
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Are there any planned organizational 

changes? 
There are currently no reorganization plans. 

How will Stratus Technologies fit into 

the SGH business lines? 

Stratus will operate within SGH’s Intelligent Platform 

Solutions (IPS) business line. 

Will Stratus maintain their brand? 

Stratus will maintain its brand identity and become 

part of SGH’s brand family within the Intelligent 

Platform Solutions (IPS) business line. 

Will SGH be relocating Stratus or parts 

of Stratus? 

There is currently no plan to relocate Stratus 

locations or consolidate locations. 

Will Stratus maintain their current 

product offerings? 

Stratus will maintain its current product roadmap. 

 

SGH continually explores opportunities to leverage 

its proven operating system to provide better value 

to customers, which may include leveraging the 

existing capabilities and expertise of IPS and Penguin 

Solutions to improve existing and develop new 

Stratus product offerings. 

 
 
 
 
 
 

 


